
Kennecott Corporation
10 East South Temple
P.O. Box 11248
Salt Lake City, Utah 84147
(801) 322-7000

November i 5, 1991,

Mr. D. Wayne Hedberg
Permit Supervisor
Minerals RegulatorY Program
State of Utah
Department of Natural Resources
Division of oil Gas and Mining
355 West North TemPIe
3 Triad Center, Suite 350
Salt Lake City, UT 841-80-L203

Dear Mr. Hedberg:

Re: Reclamation Contract' Barneys Canyon Mine

Enclosed is a completed Reclamation Contract for the Barneyrs
Canyon Mine as reguested in your October 8, 1,99L letter to
Mr. R. J. Ramsey. Please return a fully executed copy to
Mr. Ramsey.

Sincerely,

A-

hKl- ) l
lllJQl)z""4

D. J.t Priano
Controller, U. S. Mines

tt/ozs/oo7

Kennecott

Nov I I t99l

Dlvi$iO'\ CF
otl GAS & MlNtl'tG

DJP/st
Enclosure

cc: R. J. RamseY, w/encL.

K$H



FORM MR.RC
Bo/bod August 5, 1991

BECI.AMATION CONTFACT

"DISTURBED AREA'':
(Disturbed Acres)
(Legal DescriPtion)

''OPERATOR'':
(Company or Name)
(Address)

(Phone)

File Number M-o3s-oo9

Effective Date

Barneys Canyon Mine
8200 South 9600 West
P.O. Box 311

Binshann Canyon, Utah 84006-0311

7I0.4 acres
(refer to Attachment "A')

Kennecott Corporation
10 East South Temple
P.0. Box L1248

salr Lake city, utah 84147

STATE OF UTAH Ifi}JggffiTr&HN$
DEPARTMENT OF NATURAL RESOURCES lfBjp*o*-*H &*,-ln

DIVISION of OlL, GAS and MINING $v- \-qi
355 West North Temple N()V I S ltgf

3 Triad Center, Suite 350
Salt Lake City, Utah 8418S1203 DlylSHlilCIt:

(801) 538-5340 OfL GA'S & Mll{ll'i/i

RECI-AMATION CONTRACT

--ooOoo---

For the purpose of this RECTAMATION CONTRACT the terms below are defined

as follows: ,

-NOTICE OF INTENTION" (NOl): (File No.) M-03s-00e
(Mineral Mined) Gold

"MINE LOCATION":
, (Name of Mine)
' (Description)
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,OPERATOR'S BEGISTERED AGENT':
(Name)
(Address)

(Phone)
,oPERATOR'S OFFTCER(S)":

,.SURETY':

"SURETY COMPANY':

,'SURETY AMOUNT':
(Escalated Dollars)

"ESCALATION YEAR":

"STATE":
"DlVlsloN":
''BOARD":

EXHIBITS:
A "DISTURBED AREA":. B ''SURETY':

(Form of Surety - Exhibit B) Performance Bond

CT Corporation Systen
50 West Broadway
Salt Lake City, Utah 84101
(801) 364-1228

G. Frank Joklik. President
Michael P. Bates. Vice President
Robert A. Lonergan, Secretary

$2 , 700 ,000

1993 Dollars

State of Utah
Division of Oil. Gas and Mininq
Board of Oil. Gas and Mining

Revision Dates:

. (Name, Policy or Acct. No.) Aetna casualtv and surety Co.
Bond No.

This Reclamation Gontract (hereinafter referred to as "Gontracf) is entered into
between Kennecott Corporation the "OperatO/' and the Ljtah State Board Of

Oil, Gas and Mining ("Board").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. M-03s-00e which has been approved by the lJtah State
Division of Oil, Gas and Mining "Division" under the lJtah Mined Land Heclamation Act,
Sections 40-8-1 et seq., Utah Code Annotated, (1953, as amended) (hereinafter

referred to as'Act") and implementing rules; and
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WHEREAS, Operator is obligated to reclaim that area described as the
Disturbed Area as set forth and in accordance with Operator's approved Reclamation
Plan, and Operator is obligated to provide sure{y in form and amount approved by the
Board, to assure reclamation of the Disturbed Area.

NOW, THEREFORE, the Board and the Opqrator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed Area in
accordance with the Act and implementing regulations, the Notice of
lntention, and the Heclamation Plan. The Notice of lntention as
amended, and the Reclamation Plan, as amended, are incorporated by
this reference and made a part hereof.

Goncurrent with the execution hereof, Operator has provided surety to
assure that reclamation is conducted, in form and amount acceptable to
the Board. Such surety as evidenced by the Surety Contract is in the
form of the surety attached hereto as Exhibit B and made a part hereof.
The Surety Contract shall remain in fullforce and effect according to its
terms unless modified by the Board in writing. lf the Surety Contract
expressly provides for cancellation, then, within 60 days following the
Division's receipt of notice that the Surety Gompany intends to cancel the
Surety Contract, the Operator shall provide a replacement Surety '
Contract in a form and amount reasonably acceptable to the Board. lf
the Operator fails to provide an acceptable replacement Surety Gontract,
the Division may order the Operator to cease further mining activities and
to begin immediate reclamation of the Disturbed Area.

' Operator agrees to pay legally determined public liability and property
damage claims resulting from mining to the extent provided in Section
40-8-7(1Xe) of the Act.

Operator agrees to perform all duties and futfill all reclamation
requirements applicable to the mine as required by the Act and
implementing rules, the Notice of Intention, as amended and the
Reclamation Plan, as amended.

The Operator's liability under this Contract shall continue in full force and
effect until the Division certifies that the Operator has reclaimed the
Disturbed Area in accordance with the Act and implementing rules, the
Notice of Intention, as amended and the Reciamation Plan, as amended.

lf reclamation of discrete sections of the Disturbed Area is completed to
the satisfaction of the Division, and the Division finds that such sections
are severable from the remainder of the Disturbed Area, Operator may

4.
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7.

request the Division to certify that Operator has reclaimed sucft discrete

sections of the Disturbed Area in accordance with the Act and

lmplementing rules, the Notice of lhtention, as amended and the
Reclamation Plan, as amended. tf the Division makes such certification,

Operator may make request to the (Board) that the aggregate face

amount of the Surety Gontract provided pursuant to paragraph 2 be

reduced to an amount necessary to provide for completion of the

remaining reclamation. The (Board) shall hear Operator's request for
such reduction in accordance with the Board's Procedural Rules

concerning requests for Agenry Action.

Operator agrees to indemnify and hold harmless the State, Board and

the Division from any claim, demand, liability, cost, charge, suit, or
obligation of whatsoever nature arising from the failure of Operator or
Operator's agents and employees, or contractors to compty with this

Contract.

Operator may, at any time, submit a request to the Board to substitute

surety. The Board, in its sole judgment and discretion, may approve
such substitution if the substitute surety meets the requirements of the

Act and the implementing rules.

This Contract shall be governed and construed in accordance with the

laws of the State of Utah.

lf Operator shall defauh in the performance of its obligations hereunder,

, Operator agrees to pay all costs and expenses, including reasonable
I' attorney's fees and costs incuned by the Division and/or the Board in

the enforcement of this Contract.

Any breach that the Division finds to be material of the provisions of this

Contract by Operator may, at the discretion of the DMsion, result in an

order to cease mining operations. After opportunity for notice and
hearing, the Division, or Board, aS appropriate, may revoke the Notice of
Intention, order reclamation, or order forfeiture of the Surety Gontract, or
take such other action as is authorized by law.

In the event of forfeiture of the Surety Contract, Operator shall be liable

for any additional costs in excess of the surety amount which are

required to comply with this Contract. Any excess monies resulting from

forfeiture of the Surety Contract, upon completion of reclamation and

compliance with this Contract, shall be returned to the rightful claimant.

10.

11.

12.
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13.

14.

This Contract including the Notice of lntention, as alnended and the
Reclamation Plan, as amended, represents the entire agreement of the
parties involved, and any modification must be approved in writing by the
parties involved.

Each signatory below represents that he/she is authorized to execute this

Contract on behalf of the named party.

SO AGREED this 14th day of November . 19 9i .

Re
Michael P. Bates - Vice President

Operator

AND APPROVED AS TO FORM AND AMOUNT OF SURETY:

BY Decenrber 20, L99L

Board of Oil, Gas and
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DIVISION OF OIL, GAS AND MINING:

By lJ-Ao -qlLI

STATEOT /INI, I

couNTY gp '!)o2a*j-^J'- 
) ss:

onthe Jot dayof ,r2uz/ ,$ q/,personally
appeared before me, who being duly sworri did say that he/she, the said

Otrtzrrrf ,Q stt:,t-sztr/ is the Director of the Division of Oil,
Gas and Mining, Department of Natural Resources, State of Utah, and he/she duly
acknowledge to me that he/she executed the foregoing document by author'rty of law
on behalf of the State of Utah.

loTr$t nsuc

J^16EL BRnuJil
8al E|t 9s15 S"-lh
tr!r, ur 84070

IrGoiltd$lon Ex9[a3- ASsr 3' 1991

tlAtE 0F I,IAll
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By

OPERATOR:

Operator Name: Kennecott Corporation

Michael P. Bates - Vice President

STATE OF urau )

November L4 - 1991
Date

COUNTY OF SALT LAKE
) ss:
)

On the 14rh day of November , 19 gl_, personally

appeared before me Michael P. Bates who
being by me duly sworn did say that he/she, the said Michael P. Bates

is the Vice President Of Kennecott Corpogation
and duly acknowledged that said instrument was signed on behatf of said company
by authority of its bylaws or a resolution of its board of directors and said

Michael P. Bates said
company ekecuted the same.

YJl"z+/. ,a/ r lf f .?
My Comalission Expires:

I
I
I
t

Notary Public
Residing at:
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SENT EYlKEl.f'tGoTT EC mlt€ ; 1* -11-91 9:zEfi,,t i

SUHEIY:

SrATE OF

COUNW OF

EA1?6rc+)

Bond No. .

November 6, 1991

aoLwlrfllA

Dffi

TE:

f g -91--, penqitasy

duty adrprrbOgeO b mc t|rs[ EaH
oompnny docutsd the eame.

mld
by euhorlU of hg bytaws or a rasoluuon ol ftg uoaro o *cctst and said

NOTE: An affidadt ol Qua[frcdon must be cornflebO ancl frchrd b -hF_
brm for cach ar.rthoriesd eg6nt or sficer. Whrrrr one im bV vlrtls ol P$dr gt lj l,r- --
Afiorn y for a conrpany, 3ud1 Powar of Anorrry rrxJst Ur nsO wilfr &ts'ffi

ocl 3 I tggf

utho

RaidFrg t

PaeaB d I



Attachment'A'

(detailed legal description)

Legal Description (Location

Sw l, - l, Section 36 ,

SI^l l , i, Section 2 ,

L, Section 3 ,

JS , Range

35 , Range 3I,l

of Lands

Township

Township

Township

Affected):

23 , Range 3W

3W

SE T,
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LIFE$CeSUngrT

THE.€TNA CASU AND SURETY COMPANY
Harrford. __.mecticur 06156

POWER OF ATTORNEY AND CERTIFICATE OF AUTHORTW OF ATTORNEY(S).IN.FACT

KNOwALL MEN 8Y THESE PRESENTS. THATTH€,€TNA CASUALTYANO SURETY COMFANY,. corporarion dulyorganiz.dund?rrtrctarv: ot drc
Stelr o, Connccilcut, and having its grincipal oafc? in tbc City of Hado?d, Counry ot Hantord, Slatr of Connccdc|rr. harh mrdc. con{irurcd rnct
.o9oint.d.rnddoasbyrh.srgr?scnismalc.cons&tur..ndeggoinr Bichard G. Anderson, Tm H. llccarley, III,Richard C.. Bose, Janice FenneIL, Kent C. Hermes, Linda 1. Houa.d 6. Frank A. 5q1; _ _

ot KnOXVi I I e , TenneSSee , its tru? rnd tawful Anornay(sl-irF.€L wirh fufi pfficr.nd aurtroriry h"Gby confcrrldlo srgn, ul€ulc and aclnowlcdg"' at .ny place wrtrin drc Unitld Statca. or. it lha lollowing lin. bc filcd in. within ttlr rrar thcre desrg-nal.d , lhc tollowing in$rumrnr(rl:
bY his/t.rsolc3ignaturc and ect, any and all bonds, rrcognizancas, contrac€ of indlmniry. and otharwidngs ouigarory in dtan:tur? of a bonC.tlcognirtncr, o? condidonet undcftting. and any and all consants incidcnrs th€?cto

'nd 
ro bind fHE €TNA C3SUAITY AND SURETV COMPANY, rn.rubv .t fully .nd to tft. s:m. ittcrr:s if rrrc s.m. wr. sign.d bv rhr duty

.udrori:ed offc.6 otrHE.€TNACASUALTY ANosuR€Ty coMpANy,.nd:[ rh..clsof 3.id Anom6t{sHn-F.c!. pursuanrto 6iaudroritv hcrcin
givan. are harcby reoficd and confirmGd.

Thrs acaointmGnt b mada undct and DV authotity of th. foltotring St.nding S6oturions of seid Comg:rry whiafi Rcaotutio.rt ara now in fuil torce
and catcct:

VOTEO:Theterchofthafollowingofficcrc:Cheimen,VicrChairrnan.P?erftrcnt AnvErrqrdvc\ficaPr6id.nl&ryscniorViccpr6idrnt,Anyvice
PtBidcnl.AnyA€sinant vic!P?aidmqAny Scctlaty.Any Alsistants.cr!€ly, mey frorn time to tirna aogointRaidcnt \ficlprcjdants. Rcaidcnt
a.s,nanl sc€tctatiaa' anotnqtsifrFacr. andAgrnlttoa6tor and on batlaltotrhaCompanyand naygiyGt,rysuch aggoantraludr €urho.iryas his
cgnificrtc o, authotity tnay g?6ctibc to sign with tht Cornp:ny's nam. .nd sa.l with dr. Corag.ny's s€al bonds. racogni:ancrlr, contracts of
indcmniay. and oth.rwritings oblig.totY in tha natutrot. bonct. rccognhanca or condidon.t und.rraling, rndany of saidlfficlG ortft. Eoard of
OitGCroE maY at any dma refiova atry sudt appointcc and rryole tha poriarand ast,|ority givcn him-

vOTED: Thet eny bond, trcogni:.nc!. conracrotindamniry. orwiting otrligarory in drananrraota boad. racogni:ancr.orcofldirion.t undadating
3h.ll b. v.lid and binding ugon $a Corg.ny whea (rl signad by dra Qrjm.a, ti. Vicr Chrirrnrn. t'rr prq:*!6L an €:aqrdvr V,rcs FraidcnL .
Scnior v|Gc PtGidanL I Vicg Ptc3idant an AraisEnl vic! P?aaid!il or W a Rcaictot Vica Prrilcnt, gunsaat to thc pow.r gra3criba<t in 16c
cenificatcof rurhotity olsudr Rrridait vic!Ptrliclrnt andduly.ncnrd rnds..l.d with th.cornp.nv's saal by e SccrcreryorAssisanr sccrdary
o?bv a e.sid.ntAsti3LnaS.ctlrary, puFu.tltoti.ttouargrrascribcd in thccanitlcaa.ot.urhorityot!ildt Ra.itrntA$isantsacraa.v: or tbl dsty
'r'qn!d 

(undar tcel, il rcquircdl by ona or mota Anomcys-in-Fa(i pur:uant to dta potirf prlscribcd in hb or rhcir canificrrs or cldifcates of
authority.

Thi3 PoE otAnomcY and c.ttrfi€tr otAutho.itY is signcd .nd 3!.lcd ty tacsiriilc snd.r and by.sdrority otdr. tollilir€ Sr.ading R6olurionvolcd bv thc 8o..d ot oircaors ot THE €TNA CASUALTY ANo SUaETY coMPaNY rhidr Rc.oturion is now in fufl fo; .nd cft c!:
\IOTED: That th. siEnatura ol cacri of thc tollo€ing oftic€G: C'haiman, vie Oraiman, Prcsidcnt,,l6y 6t.Grr*c Vica prccidml Arry senior vice
Prrsidcnt. Any Vic! Pr6idanC Any Asststant Vice PEiden! Any S.crrrary, Any Assistant Sacfctary. and tha sal ol thc Company may be arfixed byta6imd! lo atry poE ol anomry or to atrY er!fier! rataring thdlto aggoindng Rdidcnt vca Pr6idat3, R6idmr Assistant sacr"tari"s crAcomoTs'in'FactforputFtoscaontYotarccutingandanclungbondsandundrflaung!aadorhrrwfongsobligeroryintrcnaor-rnrrcot endany
sudr powGt of anomry or canf catr baaring su€h tacainitc signarure .or f:csimila a€al shall bG valid and bindirlg upoo thc Compeny and any 3uc:1potmt !o arccllld and atrilird bY sucrr facsimil. signatura and faeimrla sa:l thall ba yalicl and Urding ugon rhc Company in the funrra wrh
rca9act to rny bond or undarLling to wlrictt ir ir .tt ctrad.

lN WTNESS WHEREOF. THE ,€TNA CASUALTY ANO SUFETY COMPANY h.s c:u!.d thir insrura.nr to b..igncd Uy irs
SerUiOf ViCe heSiderrt and it' corloftn s..t ro b. h.r.ro.ffr.d drb 4thdatt of Qctoben t9 91 ..*.

Sl.rr ot Coanacricrrr .
I ss. xenforc

Coumy of Hrntorc t

On thb 4th ory of october , t9 , brfbn mc p.rlon ||y c.n. JOSEpfl p. KIERilAtI
to m' lorowr' wtE. ba'ng tsv m. dutY rwom. did dc!o3..nd r.y: drd hc/rh. ir Settic Vice hesiderrt o,THE ETNACASUALTYANDSIIRETYCOMPANY, th.co?9orilion d..crib.d in en<l wfridr rrcerirlriqelovc insturncrr: thatr/3h.rnorE thcs€alotsaidcorgorarion: thatUr.std ttfirld torh.|.it inrrrurn.rabsuc'| cotpo€tc{rt: enAttrt trr/slr..raa|scdtt|.!.i, indrun.'lro.r bcn.t,ot d'. corporatioa by rut,'ority ot hivhf, offica ur€.r t'.r Sanding RcsOorioa. dr.r;f.

CERNFICATE

l' ua und'6ign€d. Seceetary of rH€ .€TtiA cAsuALTv ANo suaETv coMpANy. . :roct co.go..&on ot rh.sl'teot cmn'Gticut. oo H€FEBY cERTlFl'!h8t lhc tot.gcrng and enacicdPqrrvcr of Attorncy andcarifcatcof Arrhoriry rcmainaan full torc! andh's nol bm ravolcd: and funhcmot!' ahat thc saar.dica Faolurionr of thc 8c.rd 6t oi.Ero.3. as satorti in |'|c ccnificarcof Aoth@ry, ..a nowia'ro.ce.

+.d rhb 6th day orflt

t^\. tJrJ./L-

Senic

Signcd and S..lcd .t rhc Hom. Offic! ot rha Cffip.cy, in thG City of Ha[toro. Starc

November tt 91 -"1tr?.11

. Kiecnan

stlarl

NovemDer 
. 
'- 91 i:j$=;;:, Bvii:r;

ts-r92rr (Ml z.9o ?*'{t pflflT€O ril U.S a


